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From system to firms
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Models of firm behavior
(Xepapadeas, 1997)

Emission Choice Model:

max B:(e;) —t - e;
nay i(e;) i

Output Abatement Choice Model:

max p - q; — ¢;(q;,a;) —t-e;(q;,a;)

q;,a;=0

Input Choice Model: m

max p - fi (Xi, 1 Xizo s Xigm) = E Wj - Xij =t e (X1, X2, ) Xim)
| R A R .
J=1



Emission

Choice Model
FCM




Input
Choice Model
ICM




Output Abatement
Choice Model
OACM






